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On March 5, Energy and Mines Minister Celestino Armas told reporters that there are no immediate
plans to reduce oil output from the current 2.3 million barrels per day. Armas was responding to
a recent report issued by the Middle East Economic Survey stating that the state-run oil company
PDVSA plans to reduce output to 1.78 million bpd. The minister said Venezuela would participate
in the next meeting of the OPEC market oversight committee, scheduled for March 11 in Geneva,
with an "open" mind. Armas did not dismiss the possibility of "OPEC adjustments" in the second
quarter of the year, and of contributions by independent oil producer nations to stabilize the world
market. The second half of the year will be the most critical time for OPEC, said the minister, or
when global demand for oil declines. At present, demand for OPEC crude is estimated at 21 million
bpd, 2 million less than last month. According to Armas, Iran and Kuwait are not likely to resume
oil exports in the April-June period. Reports of damage to Kuwaiti production and refining facilities
indicate that resumption of activities will be delayed until late this year. Prior to the Iraqi invasion
of Kuwait in August, Iraq and Kuwait were exporting about 4.5 million barrels per day. At that time,
Venezuela's OPEC quota was 1.94 million bpd. (Basic data from EFE, 03/05/91; AFP, 03/06/91)
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